A avtfrom *
Loy WSDA-EHA o
« Form FHA 442-30
(Rev. 4:19-72) WATER PURCHASE CONTRACT
Thig contiarl 1ot the sate and purchase of water 1s entered into as ol the 9th day ol _Seplember .
» ’ )
11 __Q__l_ Lot ween the ¢ lL_‘j Ol Ccnf.[\.ll Clty I y e e e ,
Ceptradl City. Benbkucky ‘ ‘ )

(Address)

heremnalter refetred to as the “‘Seller’’ and the Muhlonberg County Water District

Post Office Box 48, Greeaville, Kontacky 42345 .
' CVddeesyg

heteinatter tefercad to us the Puchaser',

: WIINESSE NN
S ot

‘ ; : " ‘ . S :
Whereas, the Purc haser 15 ofganized and estuhlishied vnder the movasang of JNCRLICKY, e vised Statutes of the

Code of __Chapter 74 aud LOb fot the purposc ol constructing und operating @ waler supply distribulion

aystem serving wuter users within the area described in plans now on file 1n the olfice of the Putchuser and to accomplish
this purpose, the Purchaser will requite a supply of treated water, and _ ‘ o .,

Wheteas, the Seller owns and operates a watet supply distribution system with a capacity currently cupabdle of serving the
present customers of the Seiler’s system and the estimated number of water users to be setved by the said Purcheser as shown

in the plans of the system now on file in the office of the Purchaser, and

Wheteas, by __ QXdinance - No, 81220 enacted on the oth day
- Y Septewber , 19 _ Bl by the Seller, the sale ol water to llﬁ- Putrhaser 1n arcofdence
— " with the provisions of the said _ordipnance No, 81-20 wus approved, und the execution vl this contract
camying out the said ,....@rdipnance No. 81-20 by the Mayor ' ! .

and attested by the Sa.‘Ieri, was duly authorized, and )

Cler y o .
Wiheteas, by Resolution of the Comimission

of the Puschaser, enacted on the gth day of September 19 81

ordinance No. 81-20

: .; \
the purchase of water friom the Sell.r in accordance with the terms set '}o:ﬂ.',n the said

was approved, end the execution o this cortract by the Chajirmapn : , and
attested by the Secretary wes duly wuthonaed: - . . .

Now, therefore, in consmderatior of the fcregoing and the mutun) agreements hetemnafter set forth,
htiched Mhtbibitahdl

A. The Seller Agices.

-

1. (Quality and Quantity} To furnish the Purchaser at the point of delivery heteinafter speciiied, dunng the term ol

thia contract or any rencwa! o cxtension thevaof, potabie treated water mzeting appltcuble punty stundawds of the

Commonwealth of Kentucky

(g s million (57,000,000)
«n such quantity as may be required by the Putchsser not tq?gggfe ffﬁgﬁ#"ﬁt’veﬂllons pet month. ’ !

SV LE COMMISSION

r’" K‘TNT'I i,'-‘!l \,fl !g:}icr‘
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2. (Pomt ol Delivery and Miessure) Thut witer will be furnished ut a reasonably conatunt picssure calcule

' at _Sg¢e attached ___ fiom an cxisting BS& . dtbachod . - inch main supply at a point located ___.

S

EASY see _attached : :

R U ou eater pressure than that nounully available ot the point of dehivery s requited by the Purchaser, the cost of provid
Y such greater pressure shatl be bome by the Purchaser  Ewmcigency taluies of pressure or supply duc'to main supply |

breaks, power faiture, Houd, fire and use of water to fipht e, carthquake or other catastiophe shall excuse the Seller fi
this provison for such reasonable peviad of Lime os oy be nec essany o sestore sevice,

S, (Metering Equipment) To furmish, anstall, operote, and mantain wl 1ts own expense al point of delivery,
necessary meteting equipment, including a meter house or pit, wnd requited deviges of standyrd type for properly measu
the quantity of water delivered Lo the Purchaser und o calibiate such wetening cquipment whenever requested by the Purche
but not more frequently than once every twelve (12) months. A meler registering not more than two percent (2%) above
below the test result shall be deemed to be accurate, The pievious reudings of any meter disclosed by test to be inaccur

-

i shall be corrected for the _three (3) months previous tu such test in accordance with the percentags
s inaccuracy found by such tests, If any meter fails to tegister (or any perlod, the amount of water furnished during such per
- shall be deemed to be the amount of water delivered in the cotresponding period immediately priot to the failure, unless Se!

and Purchaset shall ugree upan o different amount, 'l'he‘gelmwy, equipment shull he read un 1a8LE worlgi_ng_éay

! An appropriate ofticiul of the Purchaser at all reasonable tmes shail have access to the meter for the purposg of verify
B ity readings. _ , 3 . h
4. (Billing Procedure) To furmish the Purchaser at the above uddress not later than the tenth day
’ each month, with an itemized statement of the amount of wates furnished the Puichaser during the preceding month,
B,  The Purchaser Agrees: ) .
~ 1. !Rates and Pagment Date) To pay the Sellct. not later than the -tenth _ day of esch month*for wa
" delivered in accordance with the folluwing schedule of vates:
o~ ' s 10,989 ** for the tust 1,000 . gallons, which amount shall also be U
« Minimum rate per month, ' '
. b $0.989 ** cents per 1000 gallons for water 1n excess of __1,0Q0 » gallons b
) * fews than pallony,
c. $0.989 >+ cents per 1000 galluns for water in excess of 1,00Q gallon
\ * following the montii of billing
** This rate was calculated on the basis of the sellers incurring
the bonded indebtedness of $2,900,000.00 for the expansion of
its water treatment plant and the installation of certain new
transmission lines, and in the event the bonded indebtedness w
scller actually incurs shall be greater or lesser than $2,900,
then this water rate shall be‘adj%ﬁgﬁd %BHQ?GQQ n,.as the case
be, to provide for the amortizatldnfgi;'”f,fpg chase of its p
determined portion (28/48ths) of the bohded. indebtedness actua
incurred, R
NOY 200 1005
2o atanmection Fee) To pay as an agreed cost, o conncction feg ). »tunnc:et e 'C‘«‘etli,r,r"'s systear with the syst
k4 _‘/4 '...«
-~ of the Purcbated the cam of CN/A * hrp gt adnting Seller for installats

vl the metenng equipment and N/A




?

h’{,‘ )
Iﬁm‘!ﬁg{me initie
lef may Dé renewed o

{3
user and, thereul

delivenn o[ any water s shown hy the first Wil subnutted by the Seller to the Purt
extended for such tenn of terms, ws may he ayreed upon by the Seller and Purchuser.,

h

7 chehivery o Waten) That ____EL_A_,___.__,_ days prot o the estimated date of completion of cunstraction ol th.
Putchaser’ « water supply distribution system, the Porchager wil) nohity the Seller in wiiting the date tor the mitial deliver

ot woater
LoocWater fas Testing) When reguested by the Purchuser the Seller will make avaslable to the contractor at th

poml ub deinery, or other paint scasonablV close therew, water sufbicrent for tesung, Hushing, and trcach filhing the systeo
ot the Purchacer duting constigetion, - istespective of whethar the metering equipment has been instatied at that time, ut .

flat «harge ot 30,989 per J100Q _ which will be pad by the contraclo or, on his féllu_re to pay, by the Purchaser

4. batlure te Deliver) That the Setler will, at all tmes, operate and maintawn its System in an efficient manne
and wl tuke such action as may be necessary o futnish the Purchaser with quantities of water required by the Purchaser.
Temporary or purtial farlures to deliver water shall be remedied with all pussible dispatch. In the event of an ext ndec
shortupe of water, ur the supply of water uvailable todthe S¥iler is otherwise diminished over an extended period of time,
the supply ol water to Purchaser’s consumers shall be reduced or diminished in the same ratio or propostion as the supply t

Seller's consumers is reduced or diminished,

5. -(Modificaion of Contsact) That the provisions of this contract pertaining to the schedule of rates to be paid by

the Purchaser for wates delivered are subject to modification at the end of every three (yut‘ﬁe‘i?fehn??h%m%’

dectense in rutes shall be based on'a demonstrable increase or decrease in the costs of performance hereunder, but such
costr shall not include 10 reased caprialization of the Seller’s system. Other provisions of this contract may be modified ot

alterad by inutual apreeiieat

6. (Regalatory Agenoes) hat this contract s subject to such rules, wogulutions, or faws as may be applicable
o similar agreemenYs 1o tins State and the Seller and Purchaser will colluborate in obtaining such permits, cestificetes, of th:
like, #s may be required to comply therewith, ' ,

7. (stc;zllaneous) That the construction of the water supply distribution system by the Purchaser is being finance:
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra-

tiof of the United States Department of Agricuiture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per
torming under this coatract, any successor of the Puschaser, whether the result of legal process, assignment, ot otherwise,
shall succeed to. the rights of the Purchaser hereunder. : : .

9. It is contemplated that Seller will cause to be constructed a
addition to its water treatment plant in order to enable it to perform

obligations hercunder. This agreement shall become effective as to th
water rate hcerein specified upon completion of the contemplated additi
Seller's water plant and acceptance thercof by Seller, at which time t
existing Water Purchase Contract between the parties shall terminate a
be of no further force and effect. ‘

Spledge @50, 1t is agreed and understood that seller has and does hereby

[y

y,

\

pledge this contract and any §nd all rights of the seller hereunder to
the Farmers Home Administration of the United States Dept. of Agricult
as partial security for a loan made by the latter to the seller.

arve) 11. It 1s mutually agreed that the seller has some existing reserve

its water treatment plant and that there will be created come addition
reserve over and above the 48,000,00Cgallons allocated from the additi:
water to be produced by the addition to sellers plant. It is mutually
agreed that as to any water produced in excess of 97,000,000 gallons p.
month following the completion of the addition to seller's plant, one-.
(1/2) of any such excess shall be deemed reserve of the seller attribu
to its existing plant and purchaser shal)l be entitled b oa i o




In witaess whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract

10 be duly executed in t._'r ipl icat&unterparts. each of which shall constitute an onginal.

Seller:
.l
By N o .
. %
Attest: Title S —
° v
] r -/ v . I .
. —— — oo . L e s
“ Secictary |
‘ ’ ’ ! ',“":h'“'l' , l“ ey N v .l. ot ’\" Dv—s'\-\
N w A D) e
By . Ld/}? Z=
. oy ) o N
Attest; ‘ Title (~./Z-{2,6"25//'/ W 20 4 00
' Secretary
This contiuct 15 approved on behall of the Fatmers Home Adminigtration ths 0th  day of HSeptember '
19 81 -
s ! e ..‘. N |
' By g fetf [o  Hellew

Title ___Comnunity Program:; Sperislish




*

An existing metering point near the residence of Roland
Morris on U.S. Highway 431 at a pressure sufficient to
provide water at a peak instantancous rate of 350 qgallons
per minute. ,

An exisling metering point on West Statce Route: 70 at a
pressure sufficient to supply at a peak ingtantaneous
rate of 250 gallons per minute. '

At such additional metering points and at such rates of

delivery as the parties may mutually agree upon from time
to time, but at no additional cost or expense to Seller.

!

The initial three (3) year period shall commence on the .
date this contract is signed by the Seller and.the Purchaser.




